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Closely Held Stock

� When a company incorporates, it issues shares, known as 
“outstanding stock”

� The value of the company is divided evenly among the 
shares

� “Publicly held” stock vs. “closely held” 
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“Publicly held” stock vs. “closely held” 

� Finding the value of public company stock is easy

� Finding the value of private company stock is difficult and 
expensive



What is the company’s value?

� Fair market value is what a willing buyer will pay a willing 
seller when neither is under pressure

� Information typically is not available on private companies

� To find out what a company is worth, sell it

� Short of that, measure value against comparable companies 
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� Short of that, measure value against comparable companies 
of known value



Company valuation in ResearchPoint

� Only applies to private companies

� Valuation based on ratio of company value/annual revenue

� Ratio provided by a 3rd party called IBA Market Data
• Works with business brokers

• Observes companies when they are sold
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• Observes companies when they are sold

• Information collected includes industry, annual sales/revenue, 
purchase price



IBA Market Data

� 33,000+ comparables

� 780+ industries

� 4,000+ purchase price over $1 million

� 5,000+ transactions in the last 5 years
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How it works in ResearchPoint

� View ResearchPoint Records
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Finding Private Co Comparables

� Business Valuation Resources (www.bvmarketdata.com) 

• Bizcomps

• Database of over 11,000 private company sales

• Median revenue: $362,000; median selling price: $165,000

• “Main Street” business – gas station, restaurant, travel agent, florist, etc.

• $435
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• $435

• Pratt’s Stats

• Database of over 16,000 private company sales

• Median revenue: $859,000; median selling price: $450,000

• “Main Street” and larger M&A transactions

• $649

� INC. Magazine’s Ultimate Valuation Guide



BizStats Rules of Thumb
http://www.bizstats.com/reports/valuation-rule-thumb.asp
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Excerpted from the “Business Reference Guide –
the essential guide to pricing a business”



Business Classifieds

� Bizbuysell.com

� GlobalBX.com
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Comparison to public companies

� Yahoo Stock Screener (http://screen.yahoo.com/stocks.html) 

• Parameters that can be used

• Industry (SIC or NAICS)

• Sales

• Enter relevant info for the target company

SEC.gov company search allows SIC search
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� SEC.gov company search allows SIC search
• If you don’t know the SIC, check 

http://www.osha.gov/pls/imis/sicsearch.html

• If your search turns up no companies, try replacing the right-hand 
numbers with zero’s: 5943 becomes 5940 or 5900

• Once you know the company name, look it up on your favorite public 
company site (e.g. finance.yahoo.com)



Comparison considerations

� Market Capitalization is one good measure of public company 
value

� Enterprise Value, if offered, can be better - incorporates debt and 
cash into the equation

� Your target private company value is probably considerably less, 
even if otherwise equivalent
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even if otherwise equivalent

� Public companies tend to be much larger than their private 
counterparts

� Calculate a ratio of annual sales to value to get a “multiple” for the 
relevant industry

� The more examples the better 

� Read the profile to see if the comparison company is similar in 
purpose to the target



IRS Wealth Statistics
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Households with a net worth of $1.5M-$10M, 2004 IRS data, published in 2008
[2] Includes cash and cash management accounts.

[3] Includes all government bonds, bonds issued by corporations and foreign governments, mortgages and notes, cash value life insurance, and diversified mutual funds.

[4] Includes Individual Retirement Accounts, annuities, and self-employed or Keogh plans.

[5] Includes non-corporate businesses, farms, and limited partnerships.



Consolidated resource list
� Yahoo! Stock Screener: 

screen.yahoo.com/stocks.html
� BV Resources: www.bvmarketdata.com
� Inc. Valuation Guide: 

www.inc.com/valuation/index.html
� BizStats: www.bizstats.com

� Yahoo! Stock Screener: 
screen.yahoo.com/stocks.html

� BV Resources: www.bvmarketdata.com
� Inc. Valuation Guide: 

www.inc.com/valuation/index.html
� BizStats: www.bizstats.com
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� BizBuySell: bizbuysell.com
� GlobalBX: www.globalbx.com
� www.lambresearch.com
� White Paper www.blackbaud.com/resources/white-

papers.aspx

� BizBuySell: bizbuysell.com
� GlobalBX: www.globalbx.com
� www.lambresearch.com
� White Paper www.blackbaud.com/resources/white-

papers.aspx


